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MSE Financial Services Ltd Weekly Market Wrap

Nifty Weekly Chart (Dated 02" February 2019)

12:00 29 Jan 12:00 30 Jan 12:00 31 Jan 12:00 1 Feb 12:00
NOTABLE GAINERS NOTABLE LOSERS SECTORAL SHIFTS
1. JUBLFOOD (Up by 13.37%) 1. DHFL (Down by 46.82%) 1.  NIFTY IT (Up by 4.60%)
2. ZEEL (Up by 11.31%) 2. STRTECH (Down by 21.25%) 2. NIFTY MEDIA (Up by 5.80%)

3. FCONSUMER (Up by 9.97%) |3. VEDANTA (Down by 16.72%)

4. MPHASIS (Up by 9.65%) 4. YESBANK (Down by 15.48%)

5.  DISHTV (Up by 8.93%) 5.  AJANTPHAM (Down by 12.78%)

6. MFSL (Down by 12.58%)

7.  ADANIPOWER (Down by 10.07%)

8. RELCAPITAL (Down by 9.63%)

9. ADANIPORTS (Down by 9.47%)

10. GODREIJCP (Down by 8.93%)

Note: - All the above figures are weekly gains/losses for the week ended on 02nd February 2019.
Scrip’s mentioned above are selected from the Nifty 200 basket.

All gain and loss figures are approximate in nature. Subject to slight calculation errors.
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Nifty Outlook

» The Nifty50, at one point, was on the verge of reclaiming the major 11,000 mark on Friday but
settled at zones near 10,900 in an eventful week. US Federal Reserve’s interest rate pause and
the election year interim budget were certain events that caused major fluctuations in the
markets this week.

» Events to watch out for in the coming week include the RBI Monetary Policy Committee Meet,
the ongoing Q3 results season and the Euro zone and UK economic outlook by their respective
central banks.

» When looking at fund flows into the equity cash markets, provisional data released by the NSE
shows that Fll’s have sold about 965 crores worth of Indian equities during the week while the
DIl segment has bought about 4,321 crores worth of the Indian equities during the week.

» At MSEFSL, we are of the view that the RBI may soon cut rates by around 25bps in the upcoming
week as a response to the record low level of retail inflationary numbers posted in the recent
months. The RBI and the Finance Ministry seem keen on stimulating credit demand in order to
boost liquidity in the NBFC sector, revive Auto demand and increase demand for Capex.
Therefore, we expect the market to rally higher and start discounting a rate cut for the
upcoming week.

» Technically analysing the Nifty50, the index formed a High Wave candle on the daily chart. The
long upper wick on the candle reflected the selling pressure that the index faced at higher levels.
The 10,985 zone has continued to be a stiff resistance level since December 2018 while the
10,820 level may offer some support. A High Wave candle that was seen on Friday suggests a tug
of war between the bulls and the bears as dips were bought into but, rises were sold into as
well. However, the index has been making higher tops and higher lows in the near term and
therefore may extend towards levels of 11,000. On the weekly candlestick charts, the index has
formed a bullish candle on the weekly scale, with long lower shadow. This indicates volatility and
thus, traders must be prepared to trade under choppy and volatile conditions.

» We, at MSEFSL, prefer trading trending markets where the risk-reward ratio is favourable rather
than choppy markets. Thus, we continue to be of the stance that traders should avoid trading
the Nifty50 until signs of a clear directional trend emerge.

» Every phase of contraction is eventually followed by a large expansion. The Nifty50 has been in a
consolidator phase for about a year now and thus, we expect a large expansionary phase to
occur very soon on the index. However, the direction of the expansionary phase may be very
difficult to determine.
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Resistance 1 10,985
Resistance 2 11,130
Support 1 10,750
Support 2 10,620
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Bank Nifty Outlook: -

» The Bank Nifty index has been on a slow uptrend since mid-December, with the index taking off
from 26,750 levels to reach highs of 27,750 with the start of the new year. Since then, the index
hasn’t been able to break the crucial resistance levels of 27,800, then rebounded and witnessed
selling pressure at higher levels. In the last one week, we’ve seen the index break its short-term
support of 27,000, and reach out to its next support levels of 26,500.
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» As the week progressed, we saw a good price rejection at the support levels and also there was
a good rebound in the market as a lot of banking and financial sector scrips had performed well
on the expiry day of the January series. Post expiry, we saw a huge dip in banking stocks on the
day when the interim budget was announced. With RSI levels of 49, the index will continue to
witness a sideways movement in the near term. We’ve also witnessed a bullish crossover on the
ADX, indicating a minute bullish trend in the coming few days. If we also observe the last candle
formed by the index on a daily chart, we see that it has a considerably long shadow on both
ends, indicating indecisiveness in the market. The market should hopefully see a good recovery
towards the end of this month.
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F&O SCRIPS SHOWING SIGNS
OF LONG BUILDUP
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F&O SCRIPS SHOWING SIGNS
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Note: - Data for F&O Scrip’s is derived from the February Futures Series
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F&O SCRIPS WITH AN RSI (14 DAYS) ABOVE 70/BELOW 30

SCRIP RSI
KAJARIACER 74.55
WIPRO 72.63
INFY 72.38
JUBLFOOD 71.88
DRREDDY 71.42
AXISBANK 71.12
NIITTECH 70.89
DHFL 12.01
GRASIM 23.69
CEATLTD 24.17
AJANTPHARM 24.55
VEDL 24.74
CENTURYTEX 25.20
SOUTHBANK 25.86
CHENNPETRO 26.35
MRF 26.40
MOTHERSUMI 26.61
RELCAPITAL 27.92
RCOM 28.69
ICICIPRULI 29.23
ASHOKLEY 29.28
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NOTABLE ECONOMIC EVENTS CALENDAR ( 03" February 2019 to 09" February 2019 )

EVENT NAME ANNOUNCEMENT DATE

RESERVE BANK OF AUSTRALIA INTEREST RATE DECISION 05™ FEBRUARY 2019

ISM NON-MANUFACTURING PMI, NEW ORDERS, BUSINESS | 05™ FEBRUARY 2019
ACTIVITY, EMPLOYMENT, AND PRICES DATA

APl WEEKLY CRUDE OIL INVENTORIES 06™ FEBRUARY 2019
EUROZONE ECONOMIC FORECASTS 06™ FEBRUARY 2019
US QUARTERLY GDP AND TRADE BALANCE DATA 06™ FEBRUARY 2019
EIA WEEKLY CRUDE OIL INVENTORIES 06™ FEBRUARY 2019
INDIA RBI INTEREST RATE DECISION 06™/ 07™FEBRUARY 2019
BANK OF ENGLAND INFLATION AND INTEREST RATE DECISION 07™ FEBRUARY 2019

RESERVE BANK OF AUSTRALIA MONETARY POLICY STATEMENT 08™ FEBRUARY 2019

Note: - Only Economic Events that concern the Indian Securities Market is mentioned above.

Disclaimer:

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed
or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report does not constitute
an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services and/or shall not be considered as
an advertisement tool. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor;
readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business.

Visit www.msefsl.com for more information on MSE Financial Services Ltd.
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